Normalized profit per square foot increased from 1 in 2003
7 to about 7 in 2008, about a 7X or 600% increase. Floor
space increased 32% over the period and pricing remained
flat with inflation over the period.
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. o Normalized warranty cost per unit decreased from 4
A . . in 2003 to about 1 in 2008, a 75% reduction. I
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Mike Shipulski, Director of Engineering, Hypertherm, May 2008



